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President Carlos Salinas de Gortari's administration, which has successfully privatized more than
250 state-owned companies since 1988, continues to face strong obstacles in selling two entities
to the private sector: Exportadores Asociados (EASA) and its seafood marketing company Ocean
Garden Products, and three paper mills operated by Productora e Importadora de Papel (PIPSA).
In late May, the Finance Secretariat (Secretaria de Hacienda y Credito Publico, SHCP), reported
that the latest privatization auctions for EASA/Ocean Garden, along with two of the three PIPSA
mills, were discontinued because the amount offered by prospective buyers was far below the
government's asking price. No offers were made for the third PIPSA mill.
In addition to Ocean Garden, the EASA package includes Sierra Refrigerating Co. and Compass
Transportation Co., both of which are based in the US but owned by the Mexican government.
PIPSA is the state-owned company that supplies newsprint to Mexican newspapers. The three
PIPSA mills are Mexicana de Papel Periodico (Mexpape); Fabricas de Papel Tuxtepec (Fapatux);
and Productora Nacional de Papel Destintado (Propanade). This is the second time this year the
SHCP has been forced to suspend privatization of both Ocean Garden and PIPSA due to the lack of
adequate offers from the private sector (SourceMex, Feb. 9, 1994).
According to El Nacional newspaper, the principal bidders for Ocean Garden were businessman
William Karam and Arnoldo de Rienso. Karam earlier won the government concession to operate
Compania Operadora de Estaciones de Servicios, a network of service stations. In the case of the
PIPSA mills, offers for Productora Nacional de Destintado (Propanade) in San Luis Potosi state
and Mexicana de Papel (Mexpape) in Veracruz state were considered too low in relation to the
government's asking price. No offers were made for Fabrica de Papel Tuxtepec (Fapatux), located in
Oaxaca state.
Meanwhile, privatization of other government properties is also taking more time than had been
anticipated. For example on May 17, a top official for the Communications and Transportation
Secretariat (Secretaria de Comunicaciones y Transporte, SCT), reported that because of delays in
awarding port management concessions, the full privatization of 22 key ports in Mexico will not be
completed before President Carlos Salinas de Gortari leaves office in December of 1994. The port
management units will take over the duties of the government agency Puertos Mexicanos. Their
duties will include the hiring of other private contractors to provide support services at each of
the ports. In fact, during May, the SCT awarded port management contracts at two ports: Lazaro
Cardenas (Michoacan) and Progreso (Yucatan).
The management group at Lazaro Cardenas will be headed by Armando Lopez Orduna, industrial
development secretary for Michoacan state. Other ports where port management units are expected
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to be in place in the near future are Veracruz; Puerto Madero (Chiapas); and Manzanillo (Colima). In
a report released in late May, the SHCP announced that more than 252 state-owned firms have been
privatized during Salinas's term in office. According to the report, these privatizations have brought
more than US$23.1 billion into the government's treasury.
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